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1. APPRECIATE EMBASSY'S KEEPING WASHINGTON AGENCIES INFORMED. 

WE WOULD SUGGEST THAT NO US OFFICIALS BECOME INVOLVED IN 
DISCUSSING US EXPORT RESTRICTION ON SOYBEANS WITH INDONESIAN 
OFFICIALS IN SAME CONTEXT AS SUBJECT DISPUTE. WE WOULD ALSO 
PREFER THAT GOODYEAR OFFICIALS NOT PURSUE THE COMPARISON UNLESS 
THE INDONESIAN GOVERNMENT BASES ITS RATIONALIZATION FOR 
BREAKING THE LATEX CONTRACT ON SUCH A COMPARISON. IF THAT BECOMES 
THE CASE, THE EMBASSY MAY AT ITS DISCRETION PROVIDE GOODYEAR 
OFFICIALS WITH THE FOLLOWING GUIDANCE. 

2. AS A LEGAL MATTER, THERE IS CLEAR BASIS FOR DISTINGUISHING 
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VALIDATION OF CONTRACT TO WHICH TERMS IT IS A PARTY. 

3. USG ACTION IS CONSISTENT WITH GATT BY REASON OF ARTICLES 
XI(2)(A) AND XX(J) AND WITH INTERNATIONAL LAW. GOI INVALIDATION 
OF CONTRACT TO WHICH IT IS A PARTY, WITHOUT PROVISION FOR 
COMPENSATION, WOULD RAISE QUESTION OF VIOLATION OF INTERNATIONAL 
LAW. 

4. IF THIS MATTER IS DISCUSSED WITH GOODYEAR REPS, WE WOULD 
SUGGEST THEY CONSULT ON ABOVE POINTS WITH LEGAL COUNSEL. 

AS EMBASSY IS AWARE, AFTER EXHAUSTION OF REMEDIES AFFORDED 
BY LOCAL COUNTRY, GOODYEAR HAS OPTION OF PRESENTING CASE TO 
CLAIMS ATTORNEYS OF DEPARTMENT OF STATE FOR CONSIDERATION FOR 
ESPOUSAL AS AN INTERNATIONAL CLAIM. ROGERS 
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